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OATH OR AFFIRMATION

Joseph ONeill swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

NYLIFE Securities LLC as

of December 31 2009 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

ANNA EVANGELISTA
Notary Public State of New York Si nature

No 01 EV5069461

Cornrmssion 0.10 Chief Financial Officer

Title

Notry Public

This report contains check all applicable boxes
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Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Report of Independent Auditors on Internal Control Required by SEC Rule 7a-5

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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PricewaterhouseCoopers LLP

PricewaterhouseCoopers Center

300 Madison Avenue

New York NY 10017

Telephone 646 471 3000

Facsimile 813 286 6000

Report of Independent Auditors

To the Board of Managers

and Member of

NYLIFE Securities LLC

In our opinion the accompanying statement of financial condition presents fairly in all material

respects the financial position of NYLIFE Securities LLC the Company at December 31 2009 in

conformity with accounting principles generally accepted in the United States of America This

financial statement is the responsibility of the Companys management Our responsibility is to

express an opinion on this financial statement based on our audit We conducted our audit of this

statement in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statement is free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statement assessing the

accounting principles used and significant estimates made by management and evaluating the overall

financial statement presentation We believe that our audit provides reasonable basis for our

opinion

As disclosed in Note to the statement of financial condition the Company has significant transactions

with New York Life Insurance Company and its affiliates Because of these relationships it is possible

that the terms of the transactions are not the same as those that would result from transactions among

wholly unrelated parties

February 25 2010



NYLIFE Securities LLC
An affiliate of New York Life Insurance Company
Statement of Financial Condition

December 31 2009

Assets

Cash and cash equiients 15728017

Receible from NYLIFE Distributors LLC 4018171

Receible from affiliates 5404

Commissions receibIe 3175765

Fee income receible 344250

Other receibIes 228914

Prepaid expenses 1393505

Fixed assets net of accumulated depreciation of $5521732 456254

Deferred tax asset 690068

Total assets 26040348

Liabilities and Members Equity

Payable to New York Life Insurance Company 5553960

Accrued commission expense 3664085

Federal income taxes payable to New York Life Insurance Company 1068347

Accrued litigation expense 421025

Other accrued liabilities 18810

Total liabilities 10726227

Total members equity 15314121

Total liabilities and members equity 26040348

The accompanying notes are an integral part of this financial statement



NYLIFE Securities LLC
An affiliate of New York Life Insurance Company
Notes to Statement of Financial Condition

December 31 2009

Organization and Business

NYLIFE Securities LLC the Company is wholly-owned subsidiary of NYLIFE LLC wholly-

owned subsidiary of New York Life Insurance Company NYLIC The Company was originally

incorporated under the laws of New York in 1969 as NYLIFE Securities Inc and was converted to

Delaware limited liability company on January 2007 The Company is registered with the

Securities and Exchange Commission as broker-dealer and is member of the Financial Industry

Regulatory Authority Inc The Company also conducts business as licensed insurance agency

The Company has entered into soliciting dealer agreement with NYLIFE Distributors LLC

Distributors wholly-owned subsidiary of New York Life Investment Management Holdings

LLC whereby the Company charges Distributors commissions for sales of the MainStay Funds by

the Companys registered representatives for which the Companys registered representatives are

generally paid commissions

Under various contractual agreements with unrelated financial institutions the Company receives

commissions from the financial institutions for sales of open-end mutual fund products for which

the Companys registered representatives are generally paid commissions

The Company receives commissions for acting as introducing broker for clients and uses non-

affiliated clearing broker National Financial Services LLC NFS on fully disclosed basis to

perform trade execution clearance settlement and related activities

Under various contractual agreements with unrelated insurance carriers the Company receives

commissions from the insurance carriers for sales of variable annuity variable life and group

annuity products for which the Companys registered representatives are generally paid

commissions

The Company under service agreement with New York Life Insurance and Annuity Corporation

NYLIAC wholly-owned subsidiary of NYLIC charges NYLIAC fee for sales and supervisory

services rendered in connection with variable life and variable annuity sales and in-force business

The Company incurs sales and supervisory expenses related to the offering of these products

The Company under service agreement with Eagle Strategies LLC Eagle wholly-owned

subsidiary of NYLIFE LLC bills Eagle for separately identifiable brokerage services including

clearing and custody services provided to Eagle through the Companys non-affiliated clearing

broker in connection with Eagles investment advisory programs

Under various contractual agreements with unaffiliated product providers the Company receives

an administrative service fee from the product providers in connection with sales of the product

providers life and annuity health insurance and disability income products by eligible NYLIC

agents Commissions are paid directly to the agents by the product providers

Summary of Significant Accounting Policies

Basis of Presentation

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of

assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statement Actual results could differ from those estimates



NYLIFE Securities LLC
An affiliate of New York Life Insurance Company
Notes to Statement of Financial Condition

December 31 2009

Securities transactions are recorded on trade date

Cash and Cash Equivalents

Short-term investments with original maturities of three months or less are considered cash

equivalents At December 31 2009 such short term investments carried at fair value on the

Statement of Financial Condition totaled $15169616 Cash equivalents carried at fair value are

discussed in Note Fair Value Measurement

Fixed Assets

Fixed assets are recorded at cost and depreciated using the straight-line method over estimated

useful lives of three to ten years Cost of assets sold or retired and the related amounts of

accumulated depreciation are eliminated from the accounts in the year of disposal

Income Taxes

Current income taxes are provided on taxable earnings at the appropriate statutory rate applicable

to such earnings Deferred income taxes are provided for temporary differences between the

financial reporting and tax basis of assets and liabilities

Guarantees

In the normal course of business the Company enters into contracts that contain variety of

representations warranties and indemnifications The Companys maximum exposure under these

arrangements is unknown as this would involve potential future claims that may be made against

the Company that have not yet occurred However based on experience the Company expects

the risk of loss to be remote

New Accounting Pronouncements

In May 2009 the Financial Accounting Standards Board FASB issued authoritative guidance

which establishes general standards of accounting for and disclosure of events that occur

subsequent to the balance sheet date but before the issuance of the financial statements In

addition the company must disclose the date through which subsequent events have been

evaluated This guidance is effective for periods ending after June 15 2009 The Companys

adoption of this guidance did not have material effect on the Companys financial statements

The date through which subsequent events have been evaluated is discussed in Note 10

Subsequent Events

In June 2009 the FASB issued authoritative guidance for and on July 2009 launched the

FASBs Accounting Standard Codification
TM

as the source of authoritative U.S GAAP to be

applied by non-governmental entities The Codification is not intended to change U.S GAAP but is

new structure which takes accounting pronouncements and organizes them by accounting topic

The guidance is effective for financial statements issued for interim and annual periods ending after

September 15 2009 The Companys adoption of this guidance impacts the way the Company
references U.S GAAF accounting standards in the financial statements but has no impact on the

financial statements

Fair Value Measurement

The authoritative guidance related to fair value measurements and disclosures defines fair value

and establishes framework for measuring fair value that includes three level hierarchy Fair

value is defined as the price that would be received to sell an asset or paid to transfer liability in

an orderly transaction between market participants at the measurement date It establishes



NYLIFE Securities LLC
An affiliate of New York Life Insurance Company
Notes to Statement of Financial Condition

December 31 2009

framework for measuring fair value that includes hierarchy used to classify the inputs used in

measuring fair value The hierarchy prioritizes the inputs to valuation techniques used to measure

fair value into three levels The level in the fair value hierarchy within which the fair value

measurement falls is determined based on the lowest level input that is significant to the fair value

measurement

Financial assets and liabilities recorded on the Statement of Financial Condition are categorized

into the three levels of the fair value hierarchy based on the inputs to the valuation as follows

Level Fair value is based on unadjusted quoted prices for identical assets or liabilities in an

active market

Level Fair value is based on observable inputs other than level inputs such as quoted

prices for similar assets or liabilities quoted prices in markets that are not active or other

model driven inputs that are observable or can be corroborated by observable market data for

substantially the full term of the assets or liabilities

Level Instruments whose values are based on prices or valuation techniques that require

inputs that are both unobservable and significant to the overall fair value measurement

These inputs reflect managements own assumptions in pricing the asset or liability

Determination of Fair Values

The following is description of the valuation methodologies used to determine fair value as well

as the general classification of such instruments pursuant to the valuation hierarchy

Cash Equivalents

Cash equivalents carried at fair value include commercial paper and agency securities

Commercial paper and agency securities fair value is based on observable inputs and they are

classified as level within the fair value hierarchy

Fixed Assets

Fixed assets are comprised of the following

Accumulated Net book

Cost at depreciation at value at

December 31 December 31 December 31

2009 2009 2009

Computers and communication

equipment 876328 862045 14283

Computer software 970707 895174 75533

Furniture and fixtures 1369660 1236230 133430

Leasehold improements 2761291 2528283 233008

5977986 5521732 456254



NYLIFE Securities LLC
An affiliate of New York Life Insurance Company
Notes to Statement of Financial Condition

December 31 2009

Related Parties Transactions

Commissions receivable and accrued commission expense on the Statement of Financial

Condition includes $830621 and $2413010 respectively of transactions with Distributors

The Company is party to service agreement with NYLIC whereby NYLIC provides services to the

Company The Company is charged for these services based upon separately identifiable actual

costs incurred where NYLIC acts as paymaster on behalf of the Company The services include

personnel office space other services and administrative

The Company is also charged administrative expenses from NYLIC which are specifically

identifiable to the Company or charged by NYLIC principally through analyses of time spent on

matters relating to the Company or pursuant to agreed upon formulas In addition the Company is

being charged with sales and supervisory expenses related to the services rendered in connection

with NYLIAC variable life and variable annuity sales and in-force business

Credit Risk

The Company introduces all of its securities transactions to clearing broker NFS on fully

disclosed basis Pursuant to the terms of the agreement between the Company and the clearing

broker the clearing broker has the right to charge the Company for losses that result from

customers failure to fulfill its contractual obligations

As the right to charge the Company has no maximum amount and applies to all trades executed

through the clearing broker the Company believes there is no maximum amount assignable to this

right At December 31 2009 the Company has recorded no liabilities with regard to this right

In addition the Company has the right to pursue collection or performance from the customers who

do not perform under their contractual obligations The Company monitors the credit standing of

the clearing broker and all customers with which it conducts business

Income Taxes

The Company is member of an affiliated group which joins in the filing of consolidated federal

income tax return with NYLIC Estimated payments for taxes are made between the members of

the consolidated group during the year State and local returns are filed separately minimum taxes

are paid to state and local jurisdictions

At December 31 2009 the Company has deferred tax asset of $690068 attributable to the

following temporary differences between the financial reporting and the tax basis of assets

Deferred Tax Assets

Accrued expenses 79830

Depreciation 610238

Deferred tax asset 690068



NYLIFE Securities LLC

An affiliate of New York Life Insurance Company
Notes to Statement of Financial Condition

December 31 2009

The Company is reimbursed for its deferred tax assets on an annual basis to the extent they are

utiIi2d in th grou eonoidtd ta rnturn throuti 2lIoe9tion 2r@@mnt with itg p2rnnt

Due to this intercompany agreement valuation allowance against the Companys other deferred

tax assets is not considered necessary because it is more likely than not that those deferred tax

assets will be realized

The Company does not have any federal net operating loss carryforwards as they were fully

utilized in the groups consolidated tax return The Company did not have any uncertain tax

positions for the year ended December 31 2009

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

Rule 15c3-1 which requires the maintenance of minimum net capital The Company has

elected to compute its net capital requirement in accordance with the Alternative Method permitted

by the rule This method requires the maintenance of minimum net capital as defined of the

greater of 2% of aggregate debit items arising from customer transactions or $250000 At

December 31 2009 the Company had net capital as defined under such rules of $7867242

which was $7617242 in excess of its required net capital of $250000

Contingencies

In the normal course of business the Company has been named defendant in various legal

matters The Company is also from time to time involved in governmental administrative and

investigative proceedings and inquiries Notwithstanding the uncertain nature of litigation and

regulatory inquiries the outcome of which cannot be predicted the Company believes that after

provisions made in the financial statements the ultimate liability that could result from litigation and

proceedings would not have material adverse effect on the Companys financial position

however it is possible that settlements or adverse determinations in one or more actions or other

proceedings in the future could have material adverse effect on the Companys operating results

for given year

10 Subsequent Events

As of February 25 2010 there have been no events occurring subsequent to the close of the

Companys books or accounts for the accompanying financial statement that would have material

effect on the financial condition of the Company
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JCEWATERHOUSECWPERS

PricewaterhouseCoopers LLP

PricewaterhouseCoopers Center

300 Madison Avenue

New York NY 10017

Telephone 646 471 3000

Facsimile 813 286 6000

Report of Independent Accountants

To the Board of Managers
and Member of

NYLIFE Securities

In accordance with Rule 7a-5e4 of the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Transitional Assessment

Reconciliation Form SIPC-7T of the Securities Investor Protection Corporation SIPC of NYLIFE

Securities for the period from April 2009 through December 31 2009 which were agreed to by

NYLIFE Securities the Securities and Exchange Commission Financial Industry Regulatory Authority

Inc and the Securities Investor Protection Corporation collectively the specified parties solely to

assist the specified parties in evaluating NYLIFE Securities compliance with the applicable instructions

of Form SIPC-7T during the year ended December 31 2009 Management is responsible for NYLIFE

Securities compliance with those requirements This agreed-upon procedures engagement was

conducted in accordance with attestation standards established by the American Institute of Certified

Public Accountants The sufficiency of these procedures is solely the responsibility of those parties

specified in this report Consequently we make no representation regarding the sufficiency of the

procedures described below either for the purpose for which this report has been requested or for any

other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments on page items 2B and 2F of Form SIPC-7T with

the respective cash disbursement records entries as follows Payment dated January 5th

2009 in the amount of $150 compared to check number 0049992295 dated January 5th 2009

payment dated July 24th 2009 in the amount of $2475 compared to check number

0049992568 dated July 24th 2009 and payment dated February 24th 2010 in the amount of

$3807 compared to check number 0049992766 dated February 24th 2010 We found these

amounts to be in agreement

Compared the Total Revenue amount reported on Focus Line 12/Part lIA Line code 4030 of

the audited Form X-1 7A-5 for the year ended December 31 2009 less the revenues reported

on NYLIFE Securities Focus Reports for the period from January 2009 to March 31 2009

as applicable with the total revenue amount of $123789523 reported on page item 2a of

Form SIPC-7T for the period from April 2009 through December 31 2009 We found these

amounts to be in agreement

Compared any adjustments reported on page items 2b and 2c of Form SIPC-7T with the

supporting schedules and working papers as follows

Compared addition on line 2b.2 net loss from principal transactions in securities in

trading accounts of $24628 to the NYLIFE Securities SIPC Assessment Schedule

The components of the calculation of this amount of $30263 for the period January

2009 through December 31 2009 minus $5635 for the period January 2009



IDRJCEWATERHOUSECWPERS

through March 31 2009 were compared from the SIPC Assessment Schedule to the

amounts in the NYLIFE Securities general ledger We found these amounts to be in

agreement

Compared deduction on line 2c.1 revenues from the sale of variable annuities and

from the business of insurance of $82924706 to the NYLIFE Securities SIPC

Assessment Schedule The components of the calculation of this amount of

$101993829 for the period January 2009 through December 31 2009 minus

$19069123 for the period January 2009 through March 31 2009 were compared

from the SIPC Assessment Schedule to the amounts in the NYLIFE Securities general

ledger We found these amounts to be in agreement

Compared deduction on line 2c.1 revenues from the distribution of shares of

registered open end investment company of $3772471 to the NYLIFE Securities

SIPC Assessment Schedule The components of the calculation of this amount of

$48037070 for the period January 2009 through December 31 2009 minus

$10312359 for the period January 2009 through March 31 2009 were compared

from the SIPC Assessment Schedule to the amounts in the NYLIFE Securities general

ledger We found these amounts to be in agreement

Compared deduction on line 2c.1 revenues from the distribution of shares of unit

investment trust of $5974 to the NYLIFE Securities SIPC Assessment Schedule The

components of the calculation of this amount of $6848 for the period January 2009

through December 31 2009 minus $874 for the period January 2009 through

March 31 2009 were compared from the SIPC Assessment Schedule to the amounts

in the National Financial Services LLC clearing statement reconciliation and year-to-

date summary We found these amounts to be in agreement

Compared deduction on line 2c.3 commissions floor brokerage and clearance paid

to other SIPC members in connection with securities transactions of $584370 to the

NYLIFE Securities SIPC Assessment Schedule The components of the calculation of

this amount of $793791 for the period January 2009 through December 31 2009

minus $209421 for the period January 2009 through March 31 2009 were

compared from the SIPC Assessment Schedule to the amounts in the National

Financial Services LLC clearing statement reconciliation and year-to-date summary

We found these amounts to be in agreement

Compared deduction on line 9i total interest and dividend expenses but not in

excess of total interest and dividend income of $1 423 to the NYLIFE Securities SIPC

Assessment Schedule The components of the calculation of this amount of $2235 for

the period January 2009 through December 31 2009 minus $812 for the period

January 2009 through March 31 2009 were compared from the SIPC Assessment

Schedule to the amounts in the NYLIFE Securities general ledger We found these

amounts to be in agreement

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers obtained in procedure as follows

Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on

page line 2d and the General Assessment .0025 on page line 2e of $2572967

and $6432 respectively of the Form SIPC-7T We found these amounts to be in

agreement

Recalculated the mathematical accuracy of the YTD December less YTD March

amounts from the NYLIFE Securities SIPC Assessment Schedule and the subtotals
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for lines 2a through 2c on the NYLIFE Securities SIPC Assessment Schedule We

found these amounts to be in agreement

Recalculated the mathematical accuracy of the YTD December and the YTD March

subtotals of accounts from the NYLIFE Securities SIPC Assessment Schedule used in

the amount for lines 2b and 2c on the SIPC Assessment We found these

amounts to be in agreement

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on the Companys preparation of Form SIPC 7-T in accordance with the

applicable instructions Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of management and the board of directors of

NYLIFE Securities the Securities and Exchange Commission Financial Industry Regulatory Authority

Inc and the Securities Investor Protection Corporation and is not intended to be and should not be

used by anyone other than these specified parties

February 25 2010



SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St N.W Suite 800 Washington D.C 20005-2215

202-371-8300

Transitional Assessment Reconciliation

Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form filed

Name and telephone number of person to contact

respecting this form

Joseph ONeill 212 5764574

6432

2625

3807

3807

Subsidiaries and predecessors
included in this form give name and 1934 Act registration number

The SIPC member submitting1his form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Dated the
25

day of February 2010
Title

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

Postmarked Received

sIPc.-7T

29-REV 12/09

SIPC-7T

29-REV 12/09

015517 FINRA DEC
NYLIFE SECURITIES LLC 55

ATTN JOSEPH ONEILL

51 MADISON AVE

NEW YORK NY 10010-1603

General Assessment 2e from page not less than $150 minimumJ

Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 exclude interest

July 242009
Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC 807
Total must be same as above

Overpayment carried forward
_____________________________

NYLIFE Securities LLC
organizaUon

Corporate Vice President

LIJ LJaLes ___________

Calculations _________

Exceptions

Cl
Disposition of exceptions

Reviewed

Documentation __________
Forward Copy



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No
2a Total revenue FOCUS Line 12/Part llA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration tees and legal tees deducted in determining net

profit
from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Amounts for the fiscal period

beginning April 2009

and endineC 31 2Q
Eliminate cents

123789523

24628

24.628

120.655.391

584370

Total interest and dividend expense FOCUS Line 22/PART IA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income $________

ii 40% of interest earned on customers securities accounts

40% of FOCUS line Code 3960 $_______

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

1g423

121241184

2572967

fLL9
to page but not less than

$150 minimum

1423


